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Sub- KVAT Act, 2003 — Regidration of Parcd/Courier, clearing and trangporting
agencies—streamlining of Parcd/Courier movements — indructions- reg

As pea cause (xv) of section 2 of the Kerda Vaue Added Tax Act, 2003 al
Parcel/Courier services come within the definition of deder. Section 15 of the sad Act
requires that they have to teke registration under the said Act. Section 52 further requires
that such agency should submit return in every month in Form No 11A before the
assessing authority of the area as prescribed in Rule 30 of the Kerda Vaue Added Tax
Rules, 2005.

It is brought to the notice that these Satutory requirements are neither complied by such
agencies nor indsted upon by the Department officias.

In the VAT scenario procedures are smplified and the conventional system of assessment
by the Department has been replaced by sdf-assessment. Unlike in the pre-VAT scenario
there is not much scope for regular customary inspections in the business premises of
deders to detect offences. The Depatment has to gather dl data regarding the
transactions of deders from al sources to book erring dealers and to proceed against
them since the State cannot compromise revenue.

Parcel services are a great source of information with regard to the transport of goods.
Unfortunatdy a section of Parcd/Courier agencies are abetting and conniving with such
deders for ther fraudulent transactions to the extent of transporting under billed goods,
or goods even without any documents, which definitely hits State revenue.

Hence it isimperative to bring trangporting agencies under the scan.

Further, a tendency to transport bulk Parce/Courier loads through minor checkposts,
where there is no faclity for physcd veificaiion of goods is seen deveoping.
Obvioudy, this gppears to be with the maafide intention to bye pass detailed checking.

It is adso noted that the Parcd/Courier agencies are not furnishing the datements
containing the detalls of goods trangporting by them, or the details of conggnees in
whose favor the goods are trangported, and even when filed, only insufficient detalls are
given. This leads to subgtantid revenue erosion, and cannot be dlowed to continue. The
issues are andyzed in detail and the following indtructions are issued:

() All asessng authoriies shdl teke immediste deps for regigering Al
Parcd/Courier/ftransporting and clearing agencies functioning under ther teritorid
juridiction and see that the returns are filed in accordance with section 52 of the Kerda
Vaue Added Tax Act, 2003 without fail. In case an agency had taken regidration for its
head office located in any other area in the State, separate regidration for the branch need
not be ingsted. Neverthdess, it should be ensured that the said branch is one registered
under the Act and tha returns as required are filed for the branch separately before the
assessing authority under whose territoria jurisdiction the said branch is functioning.



(2) In order to dreamline and to hring the transporters accountable and to
effectively verify goods transported, entry and exis of vehides by road with
Parcel/Courier loads containing multi consgnments shal be permitted only through the
following check pods:

Amaavila, Aryankavu, Kumily, Wdayar, Banjra Manjeswar, and Muthanga.

(3) However, Parce/Courier agencies with good track record will be permitted to
use al checkposts. Parcd/Courier agencies shdl be evduated every hdf-year by a
committee of Deputy Commissoners (Int.) under the Deputy Commissioner (Generd) on
the basis of track record in terms of offences detected, and those agencies green-carded
by the committee alore will be given this fadility.

(4) While passng through the check podts, the transporting agency shdl furnish a
datement in the following format in repect of the goods loaded in the vehicde in addition
to the documents prescribed under Rule 66 of KVAT Rules, 2005.

SI.No | Document Name and | Name and | Name No of | Weght | Vadue
No and date | full full of units of
address of | address of | goods goods
Condggnor | Condgnee
with TIN
TOTAL

(5 The Commercid Invedtigation and the Inteligence Wings in addition to
asessng  adtthorities, shdl  conduct such  enquiry, to locate the unregistered
Parcd/Courier agencies functioning in the State and shall get them registered under the
Act and dso ensure that registers with such details contained in Form 11A are maintained
by dl such agencies.

(6) The Deputy Commissioners shdl monitor the progress of this item of work
and see that the directions are complied with in letter and spirit.

Commissone.




